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1.1 Definition and Meaning 

In an era where everything is interconnected, trade in goods acts as a crucial link 

between national economies. Shipping products or services to another nation is known 

as exporting. Export has a huge impact on the economy of a developing nation such as 

India. A nation's trade balance is heavily influenced by its exports since they increase the 

GDP (Gross Domestic Product). Most nations today focus on improving their quality of 

living through increases in their GDP. An increase in GDP reflects the growth in 

economy of a nation. Additionally, a nation's competitive advantage increases with the 

volume of goods it exports since it has the expertise to produce items and services that 

other nations wish to use. Furthermore, exports also boost a country's foreign exchange 

reserves, which enables the central bank to protect and stabilise the value of the national 

currency while bringing down the cost of exports to other nations.  

Economists have been interested in the relationship between economic growth and trade 

for a long time. The issue, "Does more trade across countries cause higher economic 

growth or vice versa?" has been the subject of numerous research studies. Exports and 

economic growth have been found to have a substantial correlation in numerous papers 

published in this field globally. Export promotion through export subsidies and 

devaluation, according to proponents of the export-led growth theory, results in 

economic growth. Some counter that increased economic growth inevitably increases 

export growth. They believe that faster growth rates boost productivity, which in turn 

boosts export growth. As a result, many developing nations are faced with the difficult 

decision of whether to concentrate on initiatives that support economic growth and, in 

turn, foster international trade, or to open up their economies through export promotion. 

According to the Export Led Growth (ELG) theory, increasing exports is another way 

that the economy can grow in addition to increasing labour and investment. The neo-

classical export led growth (ELG) hypothesis suggests that exports promote economies 

of scale, labour productivity, progress through technological improvements, production 

of quality enhanced goods and services, reduction of current account pressures, 

lessening of unemployment and other production factors, and reduction of economic 

inefficiencies and, ultimately, promote economic growth. For these and other reasons, 

export promotion and reaching the potential level are beneficial for both industrialized 

and developing economies. 
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Though incomes can be high for reasons apart from trade, nations with high incomes are 

found to typically trade more. Exporting suggests that a nation has access to a larger 

pool of foreign demand, which boosts local production and, consequently, economic 

expansion. The second common argument is that small domestic markets might not 

expand steadily and that any favourable economic shock that causes the domestic market 

to expand is more likely to cause it to decline rapidly. However, large global markets do 

not have demand-side growth constraints, which makes it possible to take advantage of 

economies of scale. Exporting produces the foreign currency needed to import capital 

goods. A country's ability to create is then boosted by an increase in capital goods 

imports. Developing nations, who are severely disadvantaged in the production of 

capital goods, experience this more severely. 

This study examines the various ways that exports of products affect the global 

economy. It lays out the essential principles that govern trade in goods. It investigates 

the idea of comparative advantage, looking at how countries use their distinct 

advantages to focus on particular exports. This prepares the groundwork for analysing 

the ripple effects of exports and tracking their impact on a range of economic indicators, 

including employment, national output, and advances in technology. 

Global investment and trade trends are having a significant impact on global work 

arrangements and employment relations. The influence varies depending on the industry 

and trade, the employment situation, and the context. It can be both favourable and bad.  

While some people who work in the informal sector have lost their employment or 

markets, others have been able to find new opportunities for their products.  In addition, 

a lot of workers have experienced a decrease in pay, a degradation in working 

conditions, or an increase in workload. This essay aims to close this disparity by 

concentrating on how rising exports affect jobless rates. 

This study also probes into the complex web of relationships woven by exports. It 

inspects the ways in which international organisations and trade agreements promote the 

free movement of products, as well as the possible obstacles that protectionist laws and 

trade disputes may present. 

The impact of exports goes beyond just economic metrics. We also analyse the social 

and environmental dimensions of trade and assess how it contributes to resource 

sustainability, cultural exchange, and the fight against global poverty. 
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It becomes increasingly important to understand the relationship between domestic 

production and international trade as we navigate the ever-changing global economic 

landscape. This report highlights the complex role that goods exports play in forming 

our interconnected world and its many effects. 

Through detailed analysis, relevant data, and insightful conclusions, this study intends to 

shed light on the mechanisms by which exports affect the world economy, paving the 

way for informed decision-making and collaborative progress. 

  

1.2 Objectives of the study 

• To Critically analyse the export market in India 

• To Study the export trend with GDP. 

• To Study the export with reference to Unemployment rate. 

• To Study the export with FOREX Reserves. 

• To suggest findings from the above study. 

 

1.3 Scope and rationale of the study 

This study will investigate the impact of goods exports on the global economy between 

2017 and 2023. It will focus on Indian exports, analysing exports of manufactured goods 

using a combination of quantitative data from international trade databases and 

qualitative interviews with industry experts. The study will acknowledge limitations in 

data availability for specific countries and sectors. 

  

1.4 Research Methodology 

This research employed data obtained from the secondary annual time series for the 

period 2017 to 2023. This secondary annual time series data was obtained from the 

Ministry of Commerce, Department of Commerce, Government of India website. The 
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relationship between Gross Domestic Product (GDP) as dependent variable and Exports 

as an independent variable is analysed. The relationship between the Unemployment 

Rate as dependent variable and the Exports as an independent variable is analysed. The 

foreign exchange curve and FOREX reserves curve for the last 6 years is also analysed. 

  

1.5 Limitations of the study 

• The study was done on data from 2017-2023, the analysis may not capture long-

term trends or a broader perspective. 

• Primary data could not be collected, and secondary data was used for the study. 

  



13 

 

  

  

  

  

   

Chapter 2 

REVIEW OF LITERATURE 

  



14 

 

2.1 Literature Survey and Analysis 

2.1.1 The term "export-led growth" refers to the body of research on global commerce 

that contends that exports boost economic growth. Various explanations have 

been put out to account for the data pertaining to export-led growth reported in 

earlier research works on this topic. The simplest explanation is that sales to 

foreign markets represent an additional consumption demand, which raises the 

amount of real output produced in the economy, since the contribution to growth 

made by domestic consumption is limited to the size of regional (or national) 

markets (Giles & Williams, 2000). 

2.1.2 Export-led growth hypothesis testing was performed during 1971-2016 periods 

using Pakistan as a case study empirically investigated. By adopting the study of 

cointegration and the dynamic error correction mechanism, it has been shown 

that exports are very important determinants of Pakistan's economic growth. The 

study also finds that exports to the private sector with labour, production, and 

domestic credit are also significant in Pakistan's short- and long-term economic 

growth (Qayyum & Fatemah, 2018). Time series econometric cointegration 

techniques and vector error correction estimation was used to analyse the effect 

of exports on Ghana's economic growth using yearly data of 1980 to 2013.  

2.1.3 (Schandl et al., 2016) summarise the latest empirical findings on global change 

instigated by trade, discuss new methodological developments and reflect on the 

sustainability of globalised production and consumption, concluding that 

significant proportions of up to 64 % of total environmental, social and economic 

impacts can be linked to international trade. The paper discusses the impacts of 

global trade on the environment, society, and economy. It highlights the need for 

international support to address production practices for exports. 

2.1.4 The paper discusses the positive impact of exports on economic growth in 

developing countries. It mentions that exports contribute to providing permanent 

sources of foreign exchange to finance the needs of the state's productive 

apparatus and pay the import bill values. However, it does not specifically 

mention the impact of exports on forex (Sabah et al., 1995). 
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2.1.5 (Jetter, 2017) found that Exports impact economic growth positively, with 

exporting to concentrated markets leading to higher profit margins. The market 

form of exports is a key driver, boosting growth significantly. Market form of 

exports drives economic growth and that exporting into concentrated markets 

leads to higher profits 

2.1.6 Manufactured exports, along with FDI, government expenditure, and population, 

positively impact economic growth in ASEAN countries, albeit with varying 

magnitudes, as per the research findings of (Agustin & Nahar, 2020). 

2.1.7 The different growth rates in this project were calculated using the geometric 

approach, whereas the one-year growth rate (year-over-year) was calculated 

using the arithmetic method. It is discovered that throughout the last 26 years, 

from the fiscal years 1990 to 2016, the export increased at a pace of 15.99%. The 

average annual growth rate of the export to GDP ratio for the previous 26 years 

has been 3.95%. Compared to 1990, the total export has increased 47 times in the 

fiscal year 2016. In 1990, exports accounted for 4.99% of GDP (at current 

market prices); by 2016, however, they accounted for 13.67% of GDP. (Rafiqul 

Islaqm et al., 2018) 

2.1.8 Using time-series data from 1965 to 2020, this study investigates equilibrium 

correlations and dynamic causality between Nepal's economic growth, exports, 

and imports. This study looks at how imports and exports affect Nepal's 

economic growth and provides empirical support for the long- and short-term 

growth-led imports, growth-led exports, and imports-led growth theories. In the 

medium and long terms, the test results do not support the growth-led exports or 

exports-led growth hypotheses. Nonetheless, the analysis discovers evidence in 

favour of both the growth-led imports and the imports-led growth hypotheses 

over the long run. (Panta et al., 2022) 

2.1.9 This study examines the relationship between GDP growth and the two parts of 

total exports quantitatively, paying particular attention to the function of services 

exports in developing and transitional nations. Research indicates that services 

exports do, over time, contribute positively to GDP growth in emerging nations. 

However, compared to wealthy countries, the relationship between services 

exports and GDP growth is weaker for developing nations. (Gabriele et al., 2006) 
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2.1.10 The empirical study looked at how exports affected Pakistan's economic 

expansion. The research acquired yearly time series data ranging from 1972 to 

2014. The GDP was used as the dependent variable in the regression, and the 

terms of trade (TOT), imports (IM), exports (EX), and consumer price index 

(CPI) were used as the independent variables. The study's conclusions showed 

that whereas imports, the consumer price index, and terms of trade had a 

negative impact on economic growth, exports have a favourable impact. It is 

necessary to support policy initiatives that encourage the import of capital goods 

and the export of valuable commodities in order to boost economic activity. 

Stability in the consumer price index is necessary for steady and easy economic 

growth. (Ahmad et al., 2017) 

2.1.11 This study's main goal was to determine and measure the effects of imports and 

exports on Ghana's economic expansion between 1998 and 2018. through the 

long-term equilibrium connection, the unit root and cointegration test, and the 

first-order difference cointegration variable stability. Ghana's GDP growth and 

imports in international commerce do not significantly correlate. Ghana's GDP 

growth is significantly correlated with exports, such as cocoa. GDP does not 

have Granger causal relationships with the exchange rate or the inflation rate. On 

the other hand, GDP is the Granger causal cause of inflation and currency rates. 

(Okyere, 2020) 

2.1.12 The Granger causality test was used to ascertain the direction of causality 

between the variables under examination, and the Ordinary Least Squares (OLS) 

method was utilized to ascertain the effect of oil and non-oil export on economic 

growth. In order to ascertain the strength of the association between the 

variables, correlation analysis was also used, and the outcome demonstrated a 

high degree of correlation between all the variables. According to the study, 

Nigeria's GDP-based measure of economic growth is positively and significantly 

impacted by oil exports. Additionally, it was discovered that non-oil exports had 

a favourable and substantial impact on Nigeria's GDP-proxified economic 

growth. Economic growth is positively and significantly impacted by foreign 

reserves as well. (Ugwuegbe & Chinyere, 2013) 
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2.1.13 Does a nation's exports increase its economic growth, or does the country's 

exports increase its growth? This study employs a three-step process—first doing 

a Vector Auto Regression (VAR) analysis, then moving on to a Granger Causality 

Test and an Impulse Response Function—in an attempt to address this question 

within the framework of India. Using annual data from 1969 to 2012, we 

discover that export growth positively lags GDP growth by one year. Consistent 

VAR Results are shown via robustness checks. Additionally, the Granger 

Causality Test establishes that India's export increase is a result of GDP growth. 

Lastly, the Impulse Response Functions produced demonstrate that, when the 

GDP changes, the export responses are significantly higher. (Ronit, 2014) 

2.1.14 This study looks at the relationship between GDP, imports, exports, and Greece, 

Italy, and the Netherlands—six member states of the European Union. For a 

range of time periods from the 1950s to the 1990s, a collection of annual time 

series data was created for each nation's real GDP, real imports, and real exports. 

The empirical results demonstrate that, for every country in our sample, there is 

compelling evidence of Granger causation from the foreign sector to GDP. In a 

similar vein, they discovered substantial proof of bidirectional causality between 

GDP and imports and exports for every nation but the Netherlands, for which 

there is only marginal evidence. (Michelis & Zestos, 2004) 

2.1.15 This essay focuses on how the informal sector has been affected by globalization, 

particularly as it relates to women producers and workers. They examine how the 

informal economy has expanded in recent years and the connections between 

working in the informal economy and poverty. They also go over the informal 

economy's concept, metrics, and connections to the formal and informal sectors 

of the economy. Next, they examine how trade and investment policies affect 

women from three distinct angles: worker type, subsector, and area. Finally, they 

briefly discuss policy responses and examine some of the responses provided by 

women's organizations around the globe. (Carr & Chen, 2001) 

2.1.16 This study investigates the potential effects of an EPZ on the growth of the host 

nation, taking into account the experiences of other nations. The data 

demonstrates that emerging nations' expectations for these areas are typically 

unfounded. Furthermore, it illustrates the difficulties that newly imposed WTO 
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norms and new facets of globalization present for EPZs; both appear to be 

driving changes in the geographic allocation of EPZs. (Cling, 2001) 

2.1.17 This study examines the effects of import and export on the unemployment rate 

using 66 cross-country data sets spanning the years 2006 to 2016. The empirical 

models regulate the friction in the labour market and commerce. According to 

the estimation results, imports lower the unemployment rate in sub-samples 

made up of developing nations, nations with high industrial ratios, and nations 

with low service ratios. Conversely, in sub-samples made up of industrialized 

nations, low industry ratio nations, and high service ratio nations, export has a 

positive and significant effect on the unemployment rate. As a result, this 

research implies that the effects of import and export on unemployment are 

contingent upon the industrial structure and level of economic development of 

each nation. (Jin et al., 2019) 

2.1.18 The purpose of this essay is to draw attention to the MSME sector's significance 

to the Indian economy. In order to investigate a potential causal relationship 

between exports, MSMEs, and forex reserves, this research looks at the 

relationship between MSMEs and exports in India. The study's data set spans 

from 1992–1993 to 2009–2010. A cointegration between exports and MSMEs, 

indicating a long-term link and bidirectional causality using Granger causality 

and the block exogeneity test, is one of the main findings. Consequently, the 

study ends by suggesting a plan to strengthen the MSME sector's manufacturing 

capacity in order to increase exports, foreign exchange reserves, and the 

competitiveness of their products. (Rajput et al., 2012) 

2.1.19 Does trade impact the unemployment rate at equilibrium? This paper suggests a 

modest open economy model that takes into account practical aspects of labour 

markets in order to respond to this query. According to the model, unemployment 

decreases when the terms of trade continue to improve. The authors examine this 

prediction in relation to Australia., an economy that is highly susceptible to 

fluctuations in terms of commerce. We estimate the structural model using a 

unique method that combines the calibration of time-varying parameters with 

conventional econometric techniques. Strong evidence that lower unemployment 

benefits, capital accumulation in tradeable products industries, and higher export 
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prices all lower the equilibrium unemployment rate can be found in both the 

reduced form and the structural estimates. (Gaston & Rajaguru, 2013) 

2.1.20 The effect of export promotion on overall unemployment is examined in this 

research. We discover that modest reductions in overall unemployment result 

from raising the budget share of Export Promotion Agencies (EPAs) on total 

exports. This impact is increased when export advertising. The nation's 

comparative advantaged industries are the focus of concerted efforts. Conversely, 

aggregate unemployment rises when EPAs concentrate their efforts in industries 

with high unemployment rates in an attempt to lower overall unemployment. 

These findings imply that, even in the event that EPAs' top goals were to change 

to lower unemployment, it would be more effective to do so by concentrating on 

industries where the nation has a competitive advantage as opposed to industries 

with significant labour market frictions. (Ugarte & Olarreaga, 2021) 

 

2.2 Literature Gap 

Based on the review done on existing literature, there are certain areas where further 

research is needed, such as the:  

• Long term impact of Indian exports on technological advancements in importing 

countries. 

• Impact of growing exports on job creation, employment rates and working 

conditions. 

• Environmental implications of Indian export-oriented production processes. 

• Potential for India to diversify its export basket and move up the value chain.  
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3.1 Fundamentals and Benefits of Exports 

Exporting refers to the method of selling goods and services produced in one country to 

customers located in another country. Export is an essential component of international 

trade and can bring numerous benefits to businesses, economies, and individuals. India's 

export sector has emerged as a formidable force in the international marketplace, 

witnessing a remarkable transformation over the past few decades. From a primarily 

agricultural economy, India has strategically positioned itself as a major exporter of 

goods and services, impacting not just its own economic trajectory but also the broader 

global landscape. 

 

There are two main types of exports: 

• Goods exports: This includes physical products such as machinery, electronics, 

automobiles, clothing, food products, and raw materials that are produced in one 

country and sold to customers in another country. 

• Services exports: This includes intangible services such as financial services, 

consulting, tourism, education, healthcare, and technology services that are 

provided by businesses in one country to customers located in another country. 

India's export profile boasts a healthy mix of merchandise and services. Traditionally 

dominated by merchandise exports like textiles, gems & jewellery, and petroleum 

products, the services sector has recently taken canter stage.  IT and IT-enabled services 

(ITES) have become a major growth driver, fuelled by India's large talent pool and 

expertise in areas like software development, data analytics, and business process 

outsourcing. This diversification not only mitigates dependence on volatile commodity 

prices but also showcases India's evolving technological prowess. 

 

There are various players involved in the export process. These players have different 

roles and contribute to the successful execution of export transactions. Some of the main 

actors involved in exports include: 

• Exporters: Exporters are businesses or individuals that produce goods or provide 

services in one country and sell them to customers located in another country. 
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They are responsible for producing, packaging, marketing, and shipping the 

products to international markets. 

• Importers: Importers are businesses or individuals that purchase goods or 

services produced in another country and bring them into their own country for 

resale or consumption. Importers may work directly with exporters or through 

intermediaries such as import agents or distributors. 

• Freight forwarders: Freight forwarders are companies that specialize in arranging 

the transportation of goods from the exporter's location to the importer's location. 

They handle logistics, customs clearance, documentation, and other aspects of 

the shipping process. 

• Customs brokers: Customs brokers are licensed professionals who assist 

exporters and importers in navigating the complex customs regulations and 

procedures involved in international trade. They help ensure compliance with 

import and export laws and regulations. 

• Banks and financial institutions: Banks and financial institutions provide trade 

finance services to exporters and importers, including letters of credit, export 

financing, export credit insurance, and other financial instruments to facilitate 

international trade transactions. 

• Trade associations and chambers of commerce: Trade associations and chambers 

of commerce play a role in promoting exports, providing market information, 

networking opportunities, and advocacy on behalf of exporters. They also offer 

training programs and resources to help businesses expand their export activities. 

• Government agencies: Government agencies at the national and international 

levels play a crucial role in regulating and facilitating exports. They provide 

export promotion services, trade policy guidance, export incentives, and support 

for exporters to navigate trade barriers and access foreign markets. 

 

In general, an export procedure flows as stated below:  

1. Receipt of an Order: The exporter of goods must register with the Reserve Bank 

of India (RBI) and the income tax department, among other agencies. 

Furthermore, the exporter must designate representatives to receive orders from 
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overseas clients (importers). Orders are sent to the Indian exporter either directly 

from the importer or via intermediary houses. 

2. Obtaining License and Quota: The Indian exporter must obtain an export license 

from the Indian government after receiving the importer's order. To do this, the 

exporter must apply to the Export Trade Control Authority and obtain a legal 

license. The maximum amount of commodities that can be exported is known as 

the quota. 

3. Letter of Credit: Normally, the importer sends the letter of credit with the order, 

but occasionally the exporter of the goods asks the importer for it. 

4. Fixing the Exchange Rate: The foreign exchange rate, or the value of the Indian 

rupee relative to the US dollar, is the rate at which the home currency can be 

exchanged for the foreign currency. There are periodic fluctuations in the 

foreign currency rate. As a result, the exchange rate is mutually fixed by the 

importer and exporter. 

5. Foreign Exchange Formalities: Exchange control regulations require an Indian 

exporter to follow specific foreign exchange requirements. In accordance with 

the Foreign Exchange Regulation Act of India (FERA), each exporter of 

products must provide a declaration in the format specified. According to the 

declaration:  

a) The exporter must dispose of the foreign exchange obtained from 

exports in the way and within the time frame prescribed by RBI.  

b) Authorized foreign currency dealers must handle discussions and 

shipping documentation.  

c) Only authorized techniques will be used to collect the payment for the 

exported products. 

6. Preparation for Executing the Order: 6. Order Execution Preparation: The 

exporter must make the following preparations in order to carry out the 

order:  
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a) Labelling and packing the exported items in accordance with the 

importer's requirements.  

b) Setting up the pre-shipment inspection in order to obtain the inspection 

certificate from the Export Inspection Agency.  

c) To obtain protection against credit risks, obtaining an insurance policy 

from the Export Credit Guarantee Corporation (ECGC).  

d) Obtaining a marine insurance policy as required.  

e) Appointing a forwarding agent or a custom house agent for handling the 

customs and other related matters.  

7. Formalities by a Forwarding Agent: The formalities to be performed by the 

agent include: 

a) For exporting the goods, the forwarding agent first obtains a permit 

from the customs department.  

b) He must disclose all the required details of the goods to be exported 

such as nature, quantity, and weight to the shipping company.  

c) The forwarding agent has to prepare a shipping bill/order.  

d) The forwarding agent is required to make two copies of the port challans 

and pays the dues.  

e) The master of the ship is responsible for the loading of the goods on the 

ship. The loading is to be done on the basis of the shipping order in the 

presence of customs officers.  

f) Once the goods are loaded on the ship, the master of the ship issues a 

receipt for the same.  

8. Bill of Lading: The Indian exporter of the products contacts the shipping firm, 

shows them a copy of the receipt that the ship's master issued, and receives the 

Bill of Lading in exchange. A bill of lading is an official receipt that lists the 
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name of the port of destination along with a detailed description of the cargo 

that has been loaded into the ship. 

9. Shipment Advise to the Importer: To let the importer know that the items have 

been sent, the Indian exporter sends shipment advise to the importer. Together 

with the advisory note, the exporter delivers a copy of the packing list, a non-

negotiable copy of the Bill of Lading, and a commercial invoice. 

10. Presentation of Documents to the Bank: The exporter from India attests that he 

has all required shipping documentation, including Policy for Marine Insurance, 

The invoice from the consulate, The Origin Certificate, The Commercial Bill 

and The Bill of Lading. The exporter then uses the commercial invoice as the 

foundation for drawing out a Bill of Exchange. Documentary Bill of Exchange 

refers to the Bill of Exchange that is included with certain papers. After that, the 

exporter gives the same to his bank. 

11. The Realisation of Export Proceeds: The exporter of the items must go through 

certain banking procedures in order to get the export revenues. These formalities 

begin upon the bill of exchange's submission. Payment to the exporter is 

typically made in foreign currency. 

  

Some of the key benefits of exports include: 

• Expansion of market reach: Exporting allows businesses to reach a larger 

customer base beyond their domestic market, providing opportunities for growth 

and increased sales. 

• Diversification of revenue streams: By tapping into international markets, 

businesses can reduce their dependence on a single market and mitigate risks 

associated with economic fluctuations in one country. 

• Access to new technologies and resources: Exporting can facilitate knowledge 

transfer and collaboration with foreign partners, leading to access to new 

technologies, resources, and expertise. 
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• Enhanced competitiveness: Engaging in international trade can spur innovation, 

improve product quality, and increase efficiency, making businesses more 

competitive in the global marketplace. 

• Economic growth and job creation: Exporting can contribute to economic growth 

by generating foreign exchange earnings, creating jobs, and fostering economic 

development in both exporting and importing countries. 

• Attraction of Foreign Investment: A growing export sector can considerably help 

to attract foreign direct investment (FDI). Countries with strong export 

capabilities attract investment because they demonstrate their ability to generate 

competitive goods and services for global markets. Foreign investors are 

attracted to such countries because they provide a favourable business 

environment, skilled labour, and opportunities for market expansion. 

 

3.2 Top Export Commodities 

India's exports have increased dramatically in the last several years due to strong 

production across a number of industries and supportive legislative environments. The 

spike in demand for products such as petroleum, cotton yarn, textiles, chemicals, and 

engineering goods was the primary driver of the growth in exports.  

In 2023, the top 5 principal commodities exported by India were; 

1. Petroleum products were the leading export, valued at ₹7,82,303 crore. India's 

position as a major refining hub makes it a significant exporter of products like 

petrol, diesel, and LPG. This sector benefits from imported crude oil but captures 

value addition through refining. 

2. Pearls, precious and semi-precious stones were second at ₹2,02,283 crore. India 

has a long history of diamond cutting and polishing, making it a global leader. 

The presence of skilled labour and a thriving domestic market further strengthens 

this industry's export potential. 
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3. Drug formulations, biologicals and related products were third at ₹1,56,402 

crore. India's robust generic drug production makes it a major supplier of 

affordable medicines. This industry is driven by research and development 

capabilities and a large pool of scientists. 

4. Iron and steel were fourth at ₹1,06,919 crore. A strong domestic steel industry 

allows India to export a range of products like bars, rods, and plates. This sector 

caters to the construction and infrastructure needs of developing countries. 

5. Telecom instruments were fifth at ₹1,03,849 crore. India's growth in the telecom 

sector has led to a rise in exports of related equipment. This includes mobile 

phones, network devices, and other communication technology products. 

 

 

Fig 1: Top 5 Commodities Exported in 2023, Source: Ministry of Commerce and 

Industry 

 

3.3 Major Trading Partners 

India carries out international trade through economic partnership agreements (EPA) and 

preferential trade agreements (PTA) with major trading blocs such as the European 

Union (EU), North American Free Trade Agreement (NAFTA), European Free Trade 

Association (EFTA), Association of South East Asian Nations (ASEAN), South African 

Customs Union (SACU), South Asian Association for Regional Coopera on (SAARC), 

Gulf Coopera on Council (GCC), West Asia and North Africa (WANA), and Oceania. 
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Fig 2: Top 5 Importing Countries in 2023, Source: Ministry of Commerce and Industry 

 

In 2023, the top 5 countries/regions for exports according to the Ministry of Commerce 

and Industry were, 

• The United States is the leading importer according to the graph, with a value of 

630,198.  

• The United Arab Emirates is the second highest importer, with a value of 

253,853. 

• There is a significant gap between the United States and the United Arab 

Emirates in terms of export value. 

• The Netherlands, China, and Bangladesh round out the top 5 exporters according 

to the graph.  

• Other trading partners are, Singapore, Brazil, UK, Saudi Arabia, Indonesia, 

Germany, Hong Kong, Turkey, Belgium and South Africa. 

 

3.4 Economic Growth 

Economic growth refers to an increase in the production of goods and services in an 

economy over a specific period, typically measured by Gross Domestic Product (GDP).  
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Factors Contributing to Economic Growth: 

• Increased Investment: Investments in physical capital (machinery, infrastructure) 

and human capital (education, skills) can boost productivity and economic 

output. 

• Technological Advancements: Innovation and adoption of new technologies can 

lead to more efficient production methods and create new products and services, 

driving economic growth. 

• Growth in Labor Force: A larger and more skilled workforce can contribute to 

increased production and economic expansion. 

India's burgeoning exports translate into a multitude of benefits for the global economy. 

Exports play a significant role in the global economy by influencing various aspects: 

• Increased Supply and Competition: When a country exports goods and services, 

it adds to the global supply of those products. This increased competition can 

lead to lower prices for consumers worldwide, potentially stimulating global 

consumption. 

• Trade Interdependence: Countries become more interconnected through trade. 

They rely on each other for imports and exports, fostering a web of economic 

relationships. 

• Enhanced Competition and Affordability: As a major supplier, India's exports 

contribute to a wider variety of goods and services available globally. This 

increased competition often leads to lower prices for consumers worldwide, 

fostering greater affordability and potentially boosting global consumption. 

• Employment Generation: A thriving export sector creates significant job 

opportunities within India, particularly in manufacturing and service industries. 

This not only benefits the Indian economy but also contributes to global growth 

through increased consumer spending power within the country. 

• Foreign Exchange Inflow: Exports generate foreign currency reserves, providing 

India with essential resources for importing crucial goods, investing in 

infrastructure development, and pursuing technological advancements. A 
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financially robust India translates to a more reliable trading partner and 

potentially leads to increased import demand from other countries, further 

stimulating global trade. 

 

3.5 Challenges and Future Trends  

Based on Ministry of Commerce and Industry data, India's overall exports (goods and 

services combined) increased by 14.7% in the 2022-23 financial year, reaching a record 

high of USD 776.3 billion. This growth was driven by increasing exports of high-value 

items, diversifying export markets, and emphasising exports of services more. 

 

Fig 3: Overall Trade during FY 2022-23, Source: Ministry of Commerce and Industry 

 

In the upcoming years, exports will be driven by India's expanding population, skilled 

labour force, and improved infrastructure. Additionally, the government is working to 

increase exports by giving exporters incentives and making doing business easier. 

India possesses promise on the international trade landscape. However, the nation is 

currently navigating a number of opportunities and difficulties that will have a big 

impact on its influence in international trade. Globalisation is not a completely straight 

line. 
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There are several factors that pose serious difficulties for Indian exporters. Indian 

exports suffer a number of difficulties, such as growing international competitiveness, 

volatile currency rates, trade restrictions, and a lack of infrastructure. Below is a detailed 

mention of them: 

• Lack of Market Information: Many exporters and suppliers enter this industry 

blindly, lacking sufficient knowledge of the market. As a result, one of the main 

issues Indian exporters deal with is the requirement for accurate and current 

market insights. 

• Supply Chain Disruptions: Disruption to the supply chain is one of the biggest 

issues that exporters have faced recently. Global supply networks become 

vulnerable as a result of the COVID-19 pandemic, and exporters have found it 

challenging to get their goods into foreign markets on schedule due to ensuing 

delays including the closure of the Suez Canal and persistent shortages of 

shipping containers. 

• Trade Barriers and Tariffs: Tariffs and other trade restrictions are a major issue 

for exporters. Exporters have to deal with extra expenses and uncertainty as 

nations get into trade disputes and place taxes on each other's goods. It can be 

challenging for firms, especially smaller ones with limited resources for legal 

and compliance problems, to navigate complicated trade legislation and tariffs. 

• Currency Fluctuations: For exporters, currency fluctuations pose endless 

difficulty. Exchange rates have an effect on export transaction profitability as 

well as a product's capacity to compete in global marketplaces. Exporters need to 

use risk management techniques, including forward contracts or currency 

exposure diversification, to lessen the effects of currency volatility. 

• Documentation: A wide range of restrictions, such as export controls, customs 

documentation, and product standards, must be followed by exporters. These 

laws are liable to change and could differ greatly between nations. It may be 

costly and time-consuming to keep on top of compliance standards, especially 

for companies venturing into uncharted territory. 
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• Economic Uncertainty: For exporters, economic uncertainty can make planning 

and investment decisions difficult, in both global and within domestic markets. 

In export destinations, the business environment and consumer demand are 

subject to fluctuations due to several factors like inflation, interest rates, and 

economic instability. 

• Intellectual Property Concerns: For exporters, protecting intellectual property 

(IP) rights is crucial, particularly in sectors with high IP concentrations like 

technology and pharmaceuticals. In certain markets, theft and violation of 

intellectual property can be serious issues. 

• Governmental Restraints: The constantly changing regulations and limits 

imposed by the government pose a significant risk to Indian exporters. For 

example, the export of wheat and flour was recently limited by the government. 

Exporters would face even greater difficulties as a result of these unusual 

prohibitions and restrictions brought on by licences, customs, quotas, and other 

formalities. 

• E-commerce and Digital Transformation: For exporters, the growth of e-

commerce and the digitization of corporate procedures have brought forth both 

opportunities and difficulties. 

• Ethical and Environmental Concerns: It can be difficult to balance a number of 

issues, including fair trade procedures, the increase of ethical consumerism, the 

impact of manufacturing and transportation on the environment, and labour 

standards and exploitation in export-oriented production. 

• Other Problems: There are several other problems faced by exporters in India, 

such as 

o Packaging and Product Standards 

o Lack of Global Trade Data 

o Weather and Climate while Shipping 

o Less Technology Development 
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o Low labour Productivity 

o Patents 

Future export trends in India will include a shift towards high-value-added products, 

putting more of an emphasis on services, and using digital technology to facilitate trade. 

India's logistics and infrastructure have advanced significantly within the last ten or so 

years. India's global position has improved from 54th to 38th, and its total logistics 

performance index (LPI) score has increased from 3.08 in 2014 to 3.40 in 2023. 

India’s journey with respect to the signing of international trade agreements shaped by 

both changing economic narratives and strategic manoeuvres. To date, the country has 

signed 13 regional/free trade agreements (FTAs), all varying in terms of their scope and 

nature. The partners include Sri Lanka, Japan, Australia and South Korea along with the 

Association of Southeast Asian Nations (ASEAN) the European Free Trade Association 

(EFTA), Mauritius and the UAE. 

The government's 2022 announcement of the National Logistics Policy (NLP) has 

proven to be a crucial opportunity. The goal of this policy is to bring India's logistics 

costs down to par with those of wealthy countries. NLP tactics include boosting supply 

chain dependability through digitalization, encouraging private investment in 

warehousing, and increasing transportation efficiency. Its main objectives are to 

streamline regulatory procedures for more efficient operations, promote standards in 

storage, and create multimodal infrastructure. If the NLP achieves its goals, Indian 

exports are bound to become more competitive in the international market. Soon, 

ambition might become reality. 

But critical gaps still remain to be resolved in customs efficiency and infrastructural 

quality. Costs are increased, for instance, by inadequate port handling facilities and 

delayed clearances. These difficulties not only drive up trade expenses but also impede 

shipments' punctuality and dependability, which are critical for preserving 

competitiveness in the export market. In order to be a global participant, domestic 

standards must rise. 
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In general, India's exports will increase in the upcoming years. The nation is in a strong 

position to compete on global markets and grow into a significant exporter of products 

and services.  

 

3.6 Ports handling exports in India 

With a 7516.6 km coastline, the Indian Peninsula is one of the largest peninsulas in the 

world. Maritime transport accounts for 70% of India's value-based trade and 95% of its 

volume-based trade, according to the Ministry of Shipping. There are around 200 small 

and intermediate ports in addition to 12 large ports that support maritime trade in India. 

India has 12 major ports: Deendayal Port Authority, Mumbai Port Authority, Jawaharlal 

Nehru Port Authority, Mormugao Port Authority, New Mangalore Port Authority, Cochin 

Port Authority, Chennai Port Authority, V.O Chidambarnar Port Authority, Kamarajar 

Port Limited, Visakhapatnam Port Authority, Paradip Port Authority and Kolkata Port 

Authority. 

India’s major ports handled their highest amount of cargo ever of 795 million tonnes in 

2022-23, marking a 10% increase from the year before as four major ports hit peak 

performances. 
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Fig 4: Major Ports of India, Source: Ministry of Ports, Shipping and Waterways 

 

In 2023, the top ten ports, both seaports and airports facilitating exports in India are 

shown in Fig 5. 

• Nhava Sheva tops the list, having handled exports worth USD 60,470.64 million. 

Jawaharlal Nehru Port Authority is the biggest container port in India, located in 

Navi Mumbai, Maharashtra. 

• Following closely behind is SEZ Jamnagar (Reliance) at USD 50,665.35 million. 

• Mundra port comes in at number three with USD 27,142.92 million. It is India’s 

biggest private port situated in Gujarat. 

• All the top 3 ports are on the western coast of India. 

• Chennai is the only major eastern coast port to feature in the top 5, at number 

four with USD 17,619.81 million. 
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Fig 5: Top 10 Ports that handled Exports of India in 2023, Source: Ministry of 

Commerce and Industry 
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Chapter 4 

ANALYSIS AND INTERPRETATIONS 
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4.1 Data collection 

The most common way to measure an economy is by looking at its Gross Domestic 

Product (GDP). GDP is a widely used metric, but it doesn't paint the whole picture of an 

economy's health. Some other important parameters used to assess an economy's 

performance are: Unemployment Rate, Inflation Rate, Balance of Trade, Balance of 

Payments and Exchange Rate. 

The three dependant variables used in this report to measure the impact of exports on the 

economy are,  

• Gross Domestic Product (GDP): GDP represents the total market value of all 

final goods and services produced in a country in a given year. It essentially tells 

you how much economic activity is happening.  

• Unemployment Rate: Measures the percentage of the labour force that is actively 

seeking work but unable to find it. A low unemployment rate indicates a strong 

economy with ample job opportunities. 

• FOREX reserves: Foreign currency-denominated assets are referred to as forex 

reserves or foreign exchange reserves. The central bank of a country keeps these 

reserves, which might consist of bonds, treasury bills, foreign currencies, and 

other securities issued by the government. What currency reserves are primarily 

used for is: 

o to maintain a nation's currency's constant value. 

o to keep money on hand in case of a financial emergency. 

o to guarantee that a nation fulfils its international commitments and duties. 

Secondary data sources were used to collect data ranging from 2017 to 2023. Various 

government websites such as the Ministry of Commerce and Industry, the Ministry of 

Statistics and Program Implementation, World Bank data and the Periodic Labour Force 

Survey (PLFS) reports were used to collect data.  
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4.2 Data analysis  

Correlation analysis was used to analyse the data. A statistical method for determining 

how two sets of data change together is correlation analysis. It indicates whether there is 

a positive or negative correlation between the data's tendency to move in the same 

direction. 

A score (correlation coefficient) with a range of -1 to +1 is used in the study. When there 

is a perfect positive correlation (+1), both values always increase proportionately as one 

increases. If there is a negative correlation (-1) then as one increases, the other always 

decreases proportionately. A relationship is absent when the score is 0. This can help us 

understand potential connections in data.  

 

Table 1: Year wise Export and GDP  

YEAR EXPORT VALUE (in INR 

Cr) 

GDP (in INR crore) 

2017-18 1956515 17090042 

2018-19 2307726 18899668 

2019-20 2219854 20103593 

2020-21 2159043 19854096 

2021-22 3147021 23597399 

2022-23 3621550 26949646 

Source of data: Ministry of Commerce and Industry, Ministry of Statistics and Program 

Implementation  
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Fig 6: Showing The Plot of X & Y Values, GDP 

 

Result: 

Details & Calculation: 

X Values 

∑ = 15411709 

Mean = 2568618.167 

∑(X - Mx)2 = SSx = 2175338553626.83 

 

Y Values 

∑ = 126494444 

Mean = 21082407.333 

∑(Y - My)2 = SSy = 63919830837847.3 
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X and Y Combined 

N = 6 

∑(X - Mx)(Y - My) = 11490140913027.7 

 

R Calculation 

r = ∑((X - My)(Y - Mx)) / √((SSx)(SSy)) 

r = 11490140913027.7 / √((2175338553626.83)(63919830837847.3)) = 0.9744 

 

Meta Numerics (cross-check) 

r = 0.9744 

 

Key: 

X: X Values 

Y: Y Values 

Mx: Mean of X Values 

My: Mean of Y Values 

X - Mx & Y - My: Deviation scores 

(X - Mx)2 & (Y - My)2: Deviation Squared 

(X - Mx)(Y - My): Product of Deviation Scores 

 

The value of R is 0.9744. 

This is a strong positive correlation, which means that high X variable scores go with 

high Y variable scores (and vice versa). 
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The value of R2, the coefficient of determination, is 0.9495. 

Table 1 shows the export value and Gross Domestic Product (GDP) of India for the 

fiscal years 2017-18 to 2022-23. Observations based on the data in the table are: 

• Export Value: There is a significant increase in India's export value over the six-

year period.  In 2017-18, the export value was ₹1,956,515 crore, and by 2022-23, 

it had risen to ₹3,621,550 crore. This represents an increase of about 85%. 

• GDP: India's GDP has also grown over the same period. In 2017-18, GDP was 

₹170,900,42 crore, and by 2022-23, it had risen to ₹269,496,46 crore. This 

represents an increase of about 58%. 

• Growth Comparison: While both export value and GDP have grown over the 

period, export value has grown at a faster rate than GDP. This suggests that 

exports may be playing an increasingly important role in the Indian economy. 

 

 

Fig 7: Global GDP from 2017 to 2022, Source: World Bank Data 
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According to the above graph, there was a constant growth in the GDP from 2017 to 

2020. The GDP dropped in the year 2020. This could be due to the COVID-19 

pandemic. The GDP then rebounded in 2021 and is growing steadily since.  

 

Table 2: Year wise Export and Unemployment data 

YEAR EXPORT VALUE (in 

INR Cr) 

UNEMPLOYMENT 

RATE (in %) 

2017-18 1956515 6.0 

2018-19 2307726 5.8 

2019-20 2219854 4.8 

2020-21 2159043 4.2 

2021-22 3147021 3.6 

2022-23 3621550 3.1 

Source of data: Ministry of Commerce and Industry, Periodic Labour Force Survey 

(PLFS) 

 

 

Fig 8: Showing The Plot of X & Y Values, Unemployment Rate 

0

1

2

3

4

5

6

7

2017-18 2018-19 2019-20 2020-21 2021-22 2022-23

U
n

em
p

lo
ym

en
t 

R
at

e

Year



44 

 

Result Details & Calculation 

X Values 

∑ = 15411709 

Mean = 2568618.167 

∑(X - Mx)2 = SSx = 2175338553626.83 

 

Y Values 

∑ = 27.5 

Mean = 4.583 

∑(Y - My)2 = SSy = 6.848 

 

X and Y Combined 

N = 6 

∑(X - Mx)(Y - My) = -3233738.383 

 

R Calculation 

r = ∑((X - My)(Y - Mx)) / √((SSx)(SSy)) 

r = -3233738.383 / √((2175338553626.83)(6.848)) = -0.8378 

 

Meta Numerics (cross-check) 

r = -0.8378 
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Key 

X: X Values 

Y: Y Values 

Mx: Mean of X Values 

My: Mean of Y Values 

X - Mx & Y - My: Deviation scores 

(X - Mx)2 & (Y - My)2: Deviation Squared 

(X - Mx)(Y - My): Product of Deviation Scores 

 

The value of R is -0.8378. 

This is a strong negative correlation, which means that high X variable scores go with 

low Y variable scores (and vice versa). 

The value of R2, the coefficient of determination, is 0.7019. 

 

Table 2 shows the export value and unemployment rate for India from 2017 to 2023. 

Observations based on the data in the table are: 

• Export Value: There is a general upward trend in the export value over the six 

years. It starts at ₹1,956,515 crore in 2017-18 and ends at ₹3,621,550 crore in 

2022-23. This represents an increase of about 85%. 

• Unemployment Rate: There is a general downward trend in the unemployment 

rate over the six years. It starts at 6% in 2017-18 and ends at 3.1% in 2022-23. 

• Relationship Between Export Value and Unemployment Rate:  From this table, 

there is a direct relationship between export value and unemployment rate. The 
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data shows both increased exports and a decrease in unemployment happened 

over the same period.  

• Other Factors Affecting Unemployment: There are many factors that can 

influence the unemployment rate apart from job creation due to exports, 

including government policies, business investment, and changes in technology. 

 

Table 3: Year wise Export and FOREX Reserves 

YEAR 

EXPORT VALUE 

(in INR Cr) 

Foreign Exchange 

Reserves (USD Billion) 

2017-18 1956515 424.36 

2018-19 2307726 412.98 

2019-20 2219854 476.47 

2020-21 2159043 642.292 

2021-22 3147021 622.275 

2022-23 3621550 571.000 

Source of data: Ministry of Commerce and Industry, RBI 

 

Fig 9: Showing The Plot of X & Y Values, FOREX Reserves 
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Result Details & Calculation: 

X Values 

∑ = 15411709 

Mean = 2568618.167 

∑(X - Mx)2 = SSx = 2175338553626.83 

 

Y Values 

∑ = 3149.377 

Mean = 524.896 

∑(Y - My)2 = SSy = 50367.825 

 

X and Y Combined 

N = 6 

∑(X - Mx)(Y - My) = 164411837.709 

 

R Calculation 

r = ∑((X - My)(Y - Mx)) / √((SSx)(SSy)) 

r = 164411837.709 / √((2175338553626.83)(50367.825)) = 0.4967 

 

Meta Numerics (cross-check) 

r = 0.4967 
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Key: 

X: X Values 

Y: Y Values 

Mx: Mean of X Values 

My: Mean of Y Values 

X - Mx & Y - My: Deviation scores 

(X - Mx)2 & (Y - My)2: Deviation Squared 

(X - Mx)(Y - My): Product of Deviation Scores 

 

The value of R is 0.4967. 

Although technically a positive correlation, the relationship between the variables is 

weak (the nearer the value is to zero, the weaker the relationship). 

 

The value of R2, the coefficient of determination, is 0.2467. 

 

Overall, India's foreign exchange reserves appear to have fluctuated between roughly 

400 billion USD and 600 billion USD over the period. There seems to be a period of 

relative stability between 2018 and 2020, followed by a decline in reserves from 2020 to 

January 2023. 

An increase in exports could lead to an increase in FOREX reserves. When a country 

exports goods and services, it receives payment in foreign currency, typically US dollars. 

This foreign currency is added to the country's forex reserves. A strong export sector 

combined with a trade surplus creates conditions for an increase in forex reserves. 

However, other factors like capital flows, Foreign Direct Investment (FDI), portfolio 

Investment, and currency appreciation also play a role. 
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4.3 Interpretation 

The data suggests a positive correlation between export growth and economic activity. 

These could result from the following causes: 

• Increased Production and Demand: Businesses in a nation that exports more 

effectively sell more goods and services. As a result of the increased demand, 

production levels rise. In order to fulfil orders from overseas, factories increase 

output, which raises the demand for labour, raw resources, and total economic 

activity. 

• Economies of Scale: Businesses can attain economies of scale by increasing their 

production volume. This indicates that if fixed costs (rent, machinery) are 

distributed over a higher output, the cost of manufacturing per unit decreases. 

This can increase exports by making exported items more competitive on the 

global market. 

• Employment Creation: Along the whole supply chain, new jobs are generated as 

production rises to satisfy export demand. There are more job prospects in 

manufacturing, transportation, logistics, and raw material extraction. People now 

have more money in their pockets as a result of the decline in unemployment, 

which boosts consumer spending and the economy even more. 

• Foreign Exchange Inflow: A nation that exports gets paid in foreign exchange. As 

a result, the nation's foreign exchange reserves rise and the value of the local 

currency is strengthened. In addition to potentially lowering the cost of imports, 

a stronger currency also represents a robust economy and draws in foreign 

capital, both of which can spur additional growth. 

• Innovation and Technology Transfer: Businesses that export are frequently 

subject to global competition. They might spend money on R&D to be 

competitive, which would spur innovation and technical breakthroughs. This 

boosts other economic sectors in addition to raising the calibre of exported items. 
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In general, exports drive economic expansion. They have a knock-on impact that raises 

GDP and lowers unemployment rates by boosting output, creating jobs, bringing in 

foreign exchange, and advancing technology. 
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Chapter 5 

CONCLUSION 
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5.1 Findings 

Some of the findings after analysing the data are, 

1. GDP Growth is Caused by Increased Exports: 

One of the main components of a country's Gross Domestic Product (GDP) is its 

exports. Correlation analysis was done to determine the relationship between 

exports and GDP and the value of R was found to be 0.9744. This is a strong 

positive correlation, which means that an increase in exports will lead to an 

increase in GDP and if there is a decrease in exports, there will also be a decrease 

in GDP. 

2. A rise in exports causes the unemployment rate to decline: 

Increased output is required for export growth. More jobs will result from this for 

everyone involved in the supply chain, including logistics firms, manufacturing 

facilities, and transportation firms. The number of unemployed persons declines 

as more people find work. Indian exports have created jobs in both India and 

importing countries. Correlation analysis was done to determine the relationship 

between exports and unemployment and the value of R was found to be -0.8378. 

This is a strong negative correlation, which means that high exports go with low 

unemployment rates (and vice versa). 

3. An increase in exports has caused an increase in the Foreign Exchange Reserves: 

The correlation coefficient, R of approximately 0.4967 suggests a moderate 

positive correlation between exports and FOREX reserves. When a country’s 

exports increase, it earns more foreign currency (e.g., USD, EUR, etc.) from 

trade. This inflow of foreign currency contributes to the nation’s FOREX 

reserves. Thus, an increase in exports can lead to an increase in FOREX reserves. 

Other factors also impact FOREX reserves, such as imports, capital flows, 

exchange rate policies, economic Conditions, the trade balance and the monetary 

Policy. 
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5.2 Suggestions 

Some suggestions to improve exports are, 

• Policy Measures: 

o Implement trade facilitation measures to streamline export processes. 

o Invest in infrastructure development, particularly logistics and 

transportation networks. 

o Offer incentives for research and development to promote innovation in 

export-oriented industries. 

o Encourage diversification of the export basket by supporting high-tech 

and value-added products. 

o Address environmental concerns by promoting sustainable production 

practices and cleaner technologies. 

• Industry Strategies: 

o Indian exporters should focus on improving efficiency and productivity to 

remain competitive in the global market. 

o Enhance product quality and innovation to cater to evolving consumer 

demands. 

o Explore new markets and diversify the customer base to reduce 

dependence on traditional trading partners. 

o Build stronger relationships with buyers in importing countries through 

improved communication and service. 
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5.3 Conclusion 

Indian exports play a crucial role in the country’s economic growth and integration with 

the global market. While the positive contributions are undeniable, there is a need to 

address challenges like export basket concentration and potential sustainability concerns. 

By implementing strategic policies and fostering industry innovation, India can further 

leverage its export potential for continued economic growth and global influence. 

India's export landscape has undergone a significant transformation in recent years. This 

report has explored the various goods India exports, the factors driving this growth, and 

the multifaceted impacts on the global economy.  

India's export basket is becoming increasingly diversified, with a shift from traditional 

sectors like textiles and agricultural products to more technology-intensive goods like 

pharmaceuticals and engineering products. This diversification reflects India's growing 

manufacturing prowess and its ability to cater to a wider range of global demands.  

The rise in Indian exports can be attributed to several factors. Government initiatives 

like "Make in India" have fostered a more business-friendly environment, attracting 

foreign investment and promoting local manufacturing. Furthermore, India's large and 

skilled workforce, coupled with its competitive labour costs, makes it an attractive 

production location for multinational companies.  Additionally, India's strategic location 

at the crossroads of Asia allows for efficient access to key markets across the globe. 

The impact of India's export boom extends far beyond its borders.  Increased export 

activity translates to higher foreign exchange reserves, strengthening India's financial 

position.  This, in turn, fuels economic growth by allowing for greater infrastructure 

investment and technological advancements.  Furthermore, rising exports create new job 

opportunities within India, particularly in manufacturing and related sectors.  

However, India's growing export presence also presents challenges.  Competition in the 

global market is fierce, and India needs to continuously innovate and improve its 

product quality to maintain its competitive edge. Additionally, concerns regarding 

intellectual property rights and labour standards need to be addressed to enhance India's 

image as a responsible trading partner. 
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On the global stage, India's rise as an exporter has a ripple effect. It fosters greater global 

trade integration, allowing for a wider variety of goods at more competitive prices for 

consumers worldwide.  This can stimulate economic growth across countries as a whole.  

However, established economies might face increased competition from Indian exports, 

potentially leading to job losses in certain sectors. 

Looking ahead, India's export trajectory is projected to continue its upward climb.  To 

capitalize on this momentum, India needs to focus on: 

• Skilling its workforce: Investing in education and training programs to equip its 

workforce with the necessary skills to thrive in the knowledge-based economy. 

• Infrastructure development: Improving its infrastructure network, including 

transportation and logistics, to facilitate the efficient movement of goods. 

• Innovation and R&D: Increasing investment in research and development to 

create high-value products and stay ahead of the curve. 

• Trade agreements: Negotiating strategic trade agreements to open new markets 

and create a more predictable trade environment. 

By addressing these challenges and capitalizing on its strengths, India can continue to be 

a significant player in the global export landscape.  Its success will not only benefit its 

own economy but also contribute to a more integrated, dynamic, and prosperous world 

trade system. 

 

5.4 Directions for future research  

• A more comprehensive understanding of the relationship between exports and 

the global economy would require analysing data across multiple countries and 

over a longer time horizon. Additionally, factors beyond exports, such as 

domestic policies and technological advancements, also influence economic 

growth. 

• Investigate the impact of automation and artificial intelligence on the 

competitiveness of Indian exports.  
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• Analyse the effectiveness of existing and potential trade agreements on India's 

export performance.  

• Explore the long-term sustainability of India's export-led growth strategy, 

considering resource depletion and environmental impact.  

• Examine the social implications of Indian exports, including potential labour 

issues in both exporting and importing countries. 

• Analyse export data by product category to identify which sectors are driving 

export growth in different countries. 

• Compare export performance across various countries to identify regional trends. 

• Include data on import values to get a complete picture of international trade 

patterns. 

• Analyse how foreign direct investment and government policies affect a 

country's export capabilities. 
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