anssisaN {q

ansstaqng (e sanigen {p
y2noay eysew Aewyd sy woyy jelded asiel Aew Auedwon y g jeydeny (2
saapjoyaseys syl {p syessy {q
wawueacd ayl o sasuadx3 (e
1834eW WBIISAAL| YL {4 : :pajies ase suopesado

32NN} 243 10} 13U 0} PSIIadKa pUB SSBLISNQ B AQ PRUMO 532400524 J[LIDUCDT  °Z
sajuedwsod aaoadsal ayy, (e

1unomy aunypuadxa g awadu} {p,
Ag papioap ase Auedwio] e Jo SRS BY) JO anjeA 1a4elN "9

183y adueeg (0

s5320.1d
uononpoud ug pasn ale jey) sa1aes pue spood uo spuny jo auawiodwy (p JUSLWBIRIS Mold yseD 1q:
SLN12J LIED 0} 519558 U0 SpuUNj o yuawhodwy {3 N0y ssol g Woid (e
19558 U ANg 0] UoJIEIDadXS S,U0siagd (g 3 i91ep

Y " 15
Jiyioads e je uonsod {eaueuly s Auedwo) e Jo Asewwins SMOUS Bumol[oy 3U3 JO WM, T
Auedwo] e Jo anuanaJ oy} 1 a5 (B

SHER 0T =HHelW T X0
a3y §] JUBLUISAAL| 5

junodoe sfuimelq (p
noaae yseny o
junoade sayefes (g *SU0I3095 BaIoadsad ayl ut payioads aue ‘Aue It ‘suondo

‘pardwane aq o1 ate () ‘g ‘¢) SUCIPBS IV
wnodles, vIN (e

TS ERE)

103 Padtyap aq PINoYs v "4 0} pled AJB|es JO JUNOWE By} ‘f

samypuadxa Suneladg (p 0OE S}iel S5ed *SIH g :uoneng
093 SHile Xely S202Z°60'C0 *33eq
sa4n) puadxy jepueury (3 slabeuely o4 buniunoloy SN uUﬂnn:m

ZOTELTZDd/20TELZZOd opo) palqng

(WSd/ LY van
saInypuadxy snuassy (e 836 §2,390/des
(R1pUT 4o A0D ‘A SDUBANN [RNILDD) )
5B UMOUY 3Je sjuajed jo [BMaUST U0 Alenuue paunou) sainypuadxy g ALISHIAINN IWILTHYIW NVIANI

saunypuadxy jeydes (g



c} Bought out deals

d) All of the above

B. Excess working capital results In
a) Blocking of cash
b) Loosing interests
¢} Lack of production
d} Low revenue
9. The market value of a firm is the result of
a) Dividend decisions
b} Working capital decisions
¢} Capital budgeting decisions
d} Trade-off between cost and risk
10. in capital budgeting, a technique based on discounted cash flow is classified as
a) Net present value method

b} Met future value method

c) Net capital budgeting method

d} Net equity budgeting method

T, -B
{(Answer ALL the Questions)
5 x 2 Marks = 10 Marks

11, Briefly state your understanding of the term ‘Contingent Liabllity ‘.
12, State major sources of long-term and short-term finance In case of business entities.
13. Distinguish between fixed assets and current assets with examples.

14, State two advantages and two disadvantages of ARR method of Capital Investment
appralsal.

15. What are the baslic differences between Straight Line Method and Written Down Value
Method of depreciation?

5 x 8 Marks = 40 Marks

it
16. From the following informalion, prepara a Profit & Loss Account for the _..muw ended 31.3.22 and Balance
Sheet as at 31.3 22 of MN Ltd as per Schedule Il to the Companie .p“n». 2013,

Total Revanue from operation: Rs 10,00,000; Toltal Expenses: Rs 8,00,000: Tax Expenses (Met): Rs §0,000;

Share Capital; Rs 20,00,000; Reserves & Surplus (Accumulated Balance): Rs 5,00,000; Non-Currant
Liakliies {Nat Deferrad Tax Liability} : Rs 2,00,000; Current lis| s: Hs 3,25.000 which ¢omprises Short
term Provision: Rs 25,000 and Other Current Hiabilities: Rs 3,00,000.

Fixed Assets {Nel): Rs.15,50,000; Non-current lavestments: Rs 3,50,000; Long term Loans & Advances: Rs
2,50,000;

Total Current Assets: Rs 8,75,000 which comprises Inventorias: Rs 1,25,000, Trade Receivables: Rs
1,50,000, Cash & Bank balance; Rs 50,000, Short term Loans & Advances: Rs 2,50,000 and the balance

amount comprises Curreat Investments. 8 Marks
17. (a) whnat are the various qmn_mﬂmaﬂzm_ infuenca Ewsmw.ﬁ_.__.; of Working omwmw_ requirements of a Company?

{b) What do you understand by Working Capltal Cycl 4 +4 =8 Marks

18. (a) Explain tha term Cost of Cagital.

(b) Briefly stata the Important determinants of Capital structure of a business entty. 4 +4 = B Marks

19. X Ltd is considering acquiring one of the following Investment Projects:

Project A: The machine requires an initial investment of Rs 1,00,000 and wilt generate cash flow after tax of

Rs 30,000 per year far 5 years.
Project B: The machina requires an inltial investment of Rs 1,25,000 and wil: generate cash flow after tax of
Rs 27,000 per year for 8 years.
Which Project should be undertaken?

“Fhe Company uses 10% cost of capital to evaluate the Projects.

Net Prasaent Valua {(NPY) of Re.1 far B years are:

Yeaar 1 2 3 4 5 [ 7 8

Value 09091 0.8264 0.7513 0.6830 0.6209 0.5845 0.5132 04665 8 Marks

20. A firm has Sales of Rs 2,00,000, Variables cost of Rs 14,00,000 and Fixed Cost of Rs 4,00,000, Deb!s of Rs
10,00,000 at 10% rate of interast, Calculate: Operating, Financial and Combined Leverages and give your
Comments. 6+ 2=8Marks

21. (a} Explain your understanding of the term Dividend. How interim dividend differs from final dividend?

{b} Distinguish between Shares and Debenlure
4+4=8Marks



SHIEWNE=Z+ 9 siapioyeieys ay) o)
SBIEYS SNLOY BNSS| 0] PAZIYIN eI 1ey) Auedwog B |0 SJUBLIBIE}S [RIDURLH.] SU) U SJUNGOY BY) BIE JeUM (q)
Jsuore)i uew sp aie jeym, 2Bununoooy jepusulL jo seagaelqo e ie Jeum (e) 2z







